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WISCONSIN DEPARTMENT OF AGRICULTURE,

Worksheet for Estimating Farmland Tax Credits - Agreements

Based on Law as Amended Through August, 1994

The tax credit calculation will be illusirated for landowners
claiming as individuals, partners, or shareholders in a Sub-chapter §
corporation. Trusts, estates, and other entities will not be covered. All
calculations here should be considered esiimares only. Precise
calculations cen be made by obtaining the farmland preservation tax
eredit form (Schedule FC) and instructions from the Department of
Revenue or the Farmland Preservation Program Office of the
Diepartment of Agriculture, Trade and Consumer Protection,

There arc several requirements for claiming the credit, including:
(1) the landowner must be a legal resident of the state the entire year,
(2) the landowner must own the farmland during the year for which the
credit is claimed; (3) land must produce gross receips of 86,000 or
more each year OR $18,000 in the past three years OR at least 35 acres
must be enrolled in the federal conservation reserve program; (4) the

must be enrolléd in the federal conservation reserve program, (4} the
land miist be subject to & farmland preservation agreement signed by
owner(s) and state,

The amount of tax credit will vary, depending on the household
income and the amount of farm real estate taxes, “Household Income™
for the farmiand preservation credit includes NET farm income plus
income from other sources. Houschold income for partners and
Subchapter § corporation shareholders is caleulated in the same way as
household income for individual owners.

Thus, for individuals, the credit under the program can be
estimated by using last year's actual tax figures for the family, or by
estimating the family's current year's figures for the following
calculations:

1. Wisconsin Toml Income from Wisconsin Form 1 or 1A

12 Claimant's INCome ... ovemsmsrriiesmmsissisaisi i S |
1b Spouse’s INCOMIE .ccooernrrsnesinsiensersssenamsssass s smsssannes i e i

1¢ Dependent Children’s Farm Income..............
Include only the farm income, including

wages, earned on the farm to which the credit applies and if child

is under age 18 while a member of the household. (If these family members received income but did not file
a return because the amount was less than the minimum filing requirement, add this amount to the ncome

listed shove.)

2. Add back any of the following items that were previously excluded or deducted from Wisconsin

Total Income.... -

Farm depreciation in excess of $25,004; nonfarm business losses; nonfarm duprmiié:; capital gains; gain oni

the sale of principal residence; dividends; contributions to individual retirement accounts and Keogh plans;
intangible drilling costs, depletion allowances; gain on the exercise of qualified or restricted stock options,

capital loss carry forward; amortization;
B, T TIMDITEIS 1osissss ivsrms i dmios bbb b b A b

R R LSS PR S e A

Includes unemployment compensation; social security and S51 peymenis

premiums; support money; veterans’ pensions and disability payments; interest on U.5. securities;

workers compensation and loss of time insurance; cash public assistance and relief; scholarships, fellowship
grants and Gl Bill benefits; nontaxable military compensation or cash benefits; minister’s housing allowance;
value of resident manager's free or reduced rent; nontaxable income of an American Indian; nontaxable income
from sources outside Wisconsin; nontaxable deferred compensation; income from a nonresident or pari-year
resident spouse who is married to a full-year resident; and pensions, annuities and railroad retirements benefits,

unless already included in income elsewhere.

4, TOTAL INCOME (B8 LINES 1-3)..oovceeorsoersseoseessssssesessoassssssoe o sssseass s ssss s s s e

5. Farm Real Estaie Property Taxes for Land Covered by Agreement (up to $6,000)............ X
Parmers and Subchapter § corporation shareholders enter that portion of the total property tax bill which
represents your ownership interest in the partnership or corporation.

6. Maximum Potential Tax Credil ....oocmeeesrionmsmemn:

Using the following table, find the row and column which most closely approximates your TOTAL INCOME

(Line 4) and the estimated farm real estate property tax for land covered by the program (Line 5). The property
tax and income figures should be for the same year. The amount in the table is an estimate of the maximum
tax credit under the farmland preservation program. This line should be $4,200 or less.

7. A ESTIMATE OF ACTUAL TAX CREDIT..........ccocnins T
Landowners with a farmland preservation agreement are eligible for 80% of the amount listed in the table.

OR
7. B. MINIMUM TAX CREDIT ....coorioisemrsemssssnsnacs

Landowners whose property is subject to a farmiand preservation agreement are eligible for a credit equal to

PiaerErsmree san

10% of real estate taxes on the subject property, regardless of income. Enter 10% of the amount shown on
Line 5 (real estate taxes) here. If that number exceeds the estimate of actual eredit shown on Line 7, you

will benefit by claiming the 10% minimum credit.
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